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I. Introduction

he breakdown of the communist regimes in Eastern Europe
I resulted in a major structural break in the international eco-
nomic relations of most Central Buropean countries. This is
particularly the case for Austria. Due to its geographical situation and
its strong historical ties, especially with former Czecho-Slovakia,
Hungary and Poland, Austria received disproportionally more immi-~
grants than other countries * and its trade flows reacted more strongly.
Already in 1989, Austria exported the largest volume to the Central -
and Eastern European Countries (CEECs), except for Germany and
Italy. Furthermore, Baldwin (1994: 90) estimated a very high future
export potential into those countries using a gravitation model,
matched only by Germany, Italy and France.

In this paper we take a look at the consequences of this trade
creation for the Austrian labour market. In contrast to the U.S.,
where recently many empirical studies dealt with labour market ef-
fects of the NAFTA treaty, almost no comparable studies? exist for
Europe. The Austrian example may therefore serve as a benchmark
case of a country which is most heavily influenced in relative terms.

Remark: This tesearch was supported by a grant from the Aunstrian Central Bank
(Jubildumsfonds #4674) to Rudolf Winter-Ebmer and Josef Zweimiiller. A. Eymann,
C. Martin, W, Kohler, X. Kraft, F. Pfeiffer, R. Schnabel, V. Steiner and L. Ulman as
well as a seminar participants at Berkeley, Essen, Mannheim, the ESPE Lisbon, the
EEA Prague, the Verein filr ‘Socialpolitik, and the Linz Annual Mestings provided
helpful comments, '
t ‘See Winter-Ebmer and Zweimiiller (forthcoming) for the impact of migration on the
Austrian labour market. - . B

2 Cadot and de Melo (1994) provide simulation results for the regional distribution of
possible job creation and destruction caused by CEEC. trade with France.
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